EJF Investments Manager LLC
2107 Wilson Boulevard, Suite 410
Arlington, VA 22201

August 12, 2019

Dear Shareholder,

As we enter the third quarter, trade war tensions and interest rate movements have been at the forefront of investors’
minds in 2019. Although these macro factors will undoubtedly have an impact on market volatility, EJF Investments
Manager LLC (“EJF” or “we”) believe that the US community bank sector remains healthy and continues to present
substantial investment opportunities.

After evaluating second quarter earnings releases, we believe that credit quality within the US banking industry
remains pristine. Nonperforming assets to total assets declined 3bps from the previous quarter and 8bps year over year
to just 0.65%. From an actual loss experience perspective, net charge-offs for the industry averaged 53bps. These
levels remain near the lows that we have seen over the past 30 years. For the most part, we have not seen a relaxation
of credit standards and banking regulators continue to remain vigilant in monitoring and policing potential loan
concentration issues. In our estimation, regulatory recalibration post crisis will play a meaningful role in both
delaying and muting potential credit stress in the industry.

Capital levels within the US banking industry are also robust, with $1.7 trillion of tangible capital supporting $18
trillion of assets at the bank level. On average, banks have over 9% equity to assets while also maintaining greater
than a 1% reserve against potential credit loss. We expect that this reserve may be required to increase as the Financial
Accounting Standards Board’s (FASB) new Current Expected Credit Losses (CECL) guidelines start phasing-in
January 2020. Furthermore, annual return on equity run-rates of over 12% at the bank level can help to provide
additional buffers. Given the health of the overall system, we believe that the 2018 regulatory changes increasing both
the SIFI designation as well as the Small Bank Holding Company rule allows for differentiated investment opportunity
within the space.

After several years of growth and margin expansion post-crisis, a decline in global rates and an inversion of the yield
curve has created a recent compression in net interest margins (“NIM”) for the sector. For the bank universe, we feel
that margin pressure has been manageable as NIM decreased just 1bp over the past quarter and actually increased 6bps
over the past 12 months. As profitability is likely challenged in the near-term, we expect further rationalization of cost
infrastructures as well as continued merger and acquisition activity. While large deals like the BB&T Corporation and
SunTrust Banks, Inc. merger grab headlines, the first half of 2019 has seen 119 deals which continues the pace of over
200 per year seen over the past decade. Over this period, the number of US banks has declined from about 8,000 to
approximately 5,000 today. M&A activity remains a powerful tailwind for our investment strategies as cost savings
in these deals can drive substantial earnings accretion.

We look forward to updating you on the sector in the fourth quarter and thank you for your continued confidence in
EJF.

If you have any questions, or would like to discuss this in further detail, please contact EJF Investments Manager LLC
at info@ejfi.com.

Thank you,

Neal J. Wilson
Chief Executive Officer
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The information provided herein is intended solely for the use of the party to whom EJF has provided it, is strictly
confidential, and may not be reprinted or distributed in whole or in part nor may its contents be disclosed to any other
recipient under any circumstances. This information shall not constitute a solicitation or an offer to buy or sell any
security or service, or an endorsement of any particular investment strategy. Nothing in this material constitutes
investment, legal, or other advice nor is it to be relied upon in making investment decisions. Offering of EJF funds is
made by private placement memorandum only.

The information herein may include statements of future expectations, estimates, projections, models, forecasts,
scenarios, and other forward-looking statements (collectively "Statements"). The Statements provided are based on
EJF's beliefs, assumptions and information available at the time of issuance. As a result, all the information contained
in this document, including the Statements, is inherently speculative and actual results or events may differ materially
from those expressed or implied in such Statements. Therefore, this information, as well as the Statements, cannot be
relied upon for any purpose other than the current illustrative one.

The information herein may include figures, statements, opinions, analysis, or other information (collectively,
“Information”) that paraphrase, summarize, abbreviate, or are otherwise reductive to the complete set of facts and
events that transpired. The Information provided are based on EJF's beliefs, assumptions and information available at
the time of issuance, and are subject to change. Accordingly, you are encouraged to conduct your own independent
review of the Information before making any investment decisions. EJF expressly disclaims any liability whatsoever
for any loss arising from or in reliance upon the whole or any part of the content herein.

The scenarios, risks, Information and Statements presented in this document are not comprehensive of the securities
and strategies referenced and are solely for illustrative purposes. Therefore, this document, as well as the Statements
and Information, cannot be relied upon for any purpose other than the current illustrative one.

EJF clients may already own securities that advance or conflict with any strategies described herein. The specific
securities identified and described in this document do not represent all of the securities purchased, sold, or
recommended by EJF, and the reader should not assume that investments in the securities identified and discussed
were or will be profitable. This document shall not in any event be deemed to be complete and exhaustive information
on the subjects covered.

PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS, WHICH MAY VARY



