EJF Investments Manager LLC
2107 Wilson Boulevard, Suite 410
Arlington, VA 22201

November 17, 2017

Dear Shareholder:
The recently announced draft Regulatory Relief Bill (the “Bill”) could have a positive impact on
the funds and accounts managed by EJF Investments Manager LLC (“EJF”) with investment
strategies related to community and regional banks. EJF believes that in its current form, the Bill
has the potential to create long-term value across the entire banking landscape in the U.S. As a
bipartisan proposal with a significant number of co-sponsors from both sides of the aisle, EJF
believes that the Bill may become law in the near-term. The Bill addresses three main topical areas
that EJF has previously highlighted as crucial to future regulatory reform:


SIFI (Systemically Important Financial Institution) Threshold – The proposal seeks to
immediately raise the level of the SIFI Threshold to $100 billion from the current $50
billion of assets. Additionally, the threshold would then be raised to $250 billion of assets
18 months after passage. We believe that the removal of the CCAR stress test process for
the regional banks will lower regulatory costs and allow institutions to more effectively
manage their balance sheets. We believe that the impact will likely be lower capital levels,
increased loan growth, increased M&A activity, higher return on equity and more
prepayment of less efficient legacy debt (i.e. Bank Trust Preferred Securities or bank
“TruPS”).



Small Bank Holding Company Policy Statement – This policy statement allows small
banks to issue subordinated debt and receive Tier 1 treatment at their bank subsidiary. The
use of this capital is unlimited, with the flexibility for organic growth and acquisitions. The
proposal seeks to immediately raise the threshold level to $3 billion of assets from the
current $1 billion of assets. This change would increase the number of impacted banks by
375, resulting in more than 5,200 banks which we believe would benefit from a reduced
cost of capital, higher profitability and increased M&A activity within the community bank
space. We also believe this could lead to accelerated prepayment of small bank TruPS as
they alternatively seek to raise subordinated debt.



Non-Qualified Mortgage Relief – The Bill seeks to extend the Qualified Mortgage
(“QM”) rule’s safe harbor to all banks that are under $10 billion of assets and hold
mortgage loans on their balance sheet. We believe that this rule has the effect of making
lower cost mortgages available to borrowers who have been unable to meet the onerous
definitions in the current rule. We expect direct lenders to lose share in this category while
community banks will gain market share.

As you know, EJF has been optimistic that pragmatic legislation would be a likely by-product of
a new administration and recent turnover at the regulatory agencies. We expect these changes to
be enacted within the next six months. We also believe that the Bill is supportive of both recent
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recommendations proposed by the US Treasury in June, as well as the Notice of Proposed
Rulemaking that was recently put out by the Federal Reserve, FDIC and OCC to effectively freeze
all Basel III implementation for banks with less than $250 billion of assets.
EJF believes that these potential rule changes may have a positive effect on the performance of
many of EJF’s hedge funds and private equity strategies. If you would like more detailed
information on the proposed legislation, a link to the Senate Banking Committee website can be
found below:
Access the bill text here.
A section-by-section summary can be accessed here.
If you have any questions or would like to discuss this development in greater detail, please contact
EJF investor relations at InvestorRelations@ejfcap.com.
Thank you,
Neal J. Wilson
Chief Executive Officer
EJF Investments Manager LLC

The information provided herein is intended solely for the use of the party to whom EJF Capital
LLC (“EJF”) has provided it, is strictly confidential, and may not be reprinted or distributed in
whole or in part nor may its contents be disclosed to any other recipient under any circumstances.
This information shall not constitute a solicitation or an offer to buy or sell any security or service,
or an endorsement of any particular investment strategy. Nothing in this material constitutes
investment, legal, or other advice nor is it to be relied upon in making investment decisions.
Offering of EJF funds is made by private placement memorandum only.
The information herein may include statements of future expectations, estimates, projections,
models, forecasts, scenarios, and other forward-looking statements (collectively "Statements").
The Statements provided are based on EJF's beliefs, assumptions and information available at the
time of issuance. As a result, all the information contained in this document, including the
Statements, is inherently speculative and actual results or events may differ materially from those
expressed or implied in such Statements. Therefore, this information, as well as the Statements,
cannot be relied upon for any purpose other than the current illustrative one.
The information herein may include figures, statements, opinions, analysis, or other information
(collectively, “Information”) that paraphrase, summarize, abbreviate, or are otherwise reductive to
the complete set of facts and events that transpired. The Information provided are based on EJF's
beliefs, assumptions and information available at the time of issuance, and are subject to change.
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Accordingly you are encouraged to conduct your own independent review of the Information
before making any investment decisions. EJF expressly disclaims any liability whatsoever for any
loss arising from or in reliance upon the whole or any part of the content herein.
The scenarios, risks, Information and Statements presented in this document are not
comprehensive of the securities and strategies referenced, and are solely for illustrative purposes.
Therefore, this document, as well as the Statements and Information, cannot be relied upon for any
purpose other than the current illustrative one.
EJF clients may already own securities that advance or conflict with any strategies described
herein. The specific securities identified and described in this document do not represent all of the
securities purchased, sold, or recommended by EJF, and the reader should not assume that
investments in the securities identified and discussed were or will be profitable. This document
shall not in any event be deemed to be complete and exhaustive information on the subjects
covered.
PAST PERFORMANCE IS NOT INDICATIVE OF FUTURE RESULTS, WHICH MAY VARY.

